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“What Can Black Americans Produce in Shabazzland?”
Introduction
What can Black Americans produce in Shabazzland? This is a double-barreled question because
one must first answer the question: what is Shabazzland? Those who are familiar with our work at
BlackEconomics.org know that we advocate for nation formation for Black Americans. Therefore,
the simple answer to the latter questions is that “Shabazzland” is the name that we have assigned
to the forthcoming homeland for Black Americans. The second question, then, becomes
transparent: what can Black Americans produce in our homeland?
This is a very hypothetical question because there is great uncertainty concerning the conditions
under which a Black American homeland will be founded. We have addressed many of these
uncertainties in Chosen: Black America’s Calling—specifically the third chapter of that work
entitled “Point Zero Nation Formation.” 1 The fundamental question about what can be produced
does not concern itself so much with the quantity and quality of labor that will be available to
produce, but with what technology and infrastructure may be available to produce. Given this
uncertainty and our previous work, we have not attempted here to construct production technology
and infrastructure for Shabazzland. Rather, we have begun where we are and with what we have.
Specifically, given that we currently function and produce in the United States (US), and given
that we have a labor force, we decided to take a US production framework (technology and
infrastructure) and to use it along with the known labor force in order to determine what Black
Americans can produce in the US—if we were operating alone. Given estimates of what Black
Americans can produce alone in the US, these estimates can be scaled up or down depending on
the circumstances (technology and productive infrastructure) that we will have access to or that
we can develop once we transition to Shabazzland.
Even more specifically, we developed estimates of what Black Americans can produce in the US
alone using a Supply and Use Table (SUT) framework for 2015 that was developed by the Bureau
of Economic Analysis (BEA), US Department of Commerce. We prepared the SUT mainly using
the related Black American labor force existing for 2015 as estimated by the Bureau of Labor
Statistics (BLS), US Department of Labor.
This is a technical analysis and we keep it as parsimonious as possible. The next section presents
our methodology. The following section presents a tabular summary of the results along with
selected analysis of results. Afterwards, we conclude.
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Methodology
Our first step was to obtain the SUT framework for 2015 from BEA. 2,3 The SUT was designed
with 71 industries, and 72 commodities (products), and with a full complement of valuation
matrices/adjustments. The Supply table provides estimates of the commodities produced by each
industry along with information on the commodities that are imported at basic prices. In addition,
there is information on trade and transportation margins, taxes and subsides. The final column of
the table shows the amount of each commodity supplied at purchaser’s prices. The bottom row of
the table with respect to the industries shows the gross output of the industries at basic prices.
The Use table is designed around the same industries and commodities reflected in the Supply
table; however, the Use table shows the commodities consumed (intermediate consumption) or
used by the supplying industry, which enables production/output. In addition to intermediate
consumption, the Use table shows personal consumption expenditures (households and nonprofit
institutions serving households); final government consumption; change in inventories; investment
in structures, equipment, and intellectual property by the private sector and the general government
sector; and the value exports of goods and services.
Our second step was to obtain information about employment that was associated with production
in the SUT. We were informed by BEA that employment associated with SUT development is
presented in BEA’s National Income and Product Account (NIPA) Table 6.4D, Full- and PartTime Employment by Industry. 4 These industry employment data are available at 96 detailed and
aggregate industries. We mapped these employment estimates to the 71 industries in the SUT.
The third step was to obtain data on Black American employment in 2015. These employment data
were available by detailed industry from BLS. 5 These employment data are presented as part of a
broader picture of “minority” employment in the US. The first column of the table presents the
total number estimated to be employed in industries. The second through fifth columns of the table
present the percent of the total employed accounted for by women, Black Americans, Asians, and
Hispanic Americans, respectively. The important point being that we were able to obtain the
percent of Black Americans employed in specific industries. The table reflected 314 detailed and
summary industries. We matched those industries and Black American employment percentages
with the 71 industries presented in the SUT framework (Table 1). 6
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The SUT framework is available from BEA at: https://www.bea.gov/industry/io_annual.htm. Go to the bottom of
the page and the section labeled “Supplemental Estimate Tables,” and find a tab labeled “Supply-Use Tables”
(retrieved from the Interne on June 3, 2017).
3
A good source for the theory, concepts, and methods used to compile SUTs is the Eurostat Manual of Supply, Use,
and Input-Output Tables at; http://ec.europa.eu/eurostat/documents/3859598/5902113/KS-RA-07-013EN.PDF/b0b3d71e-3930-4442-94be-70b36cea9b39?version=1.0 (retrieved from the Internet on March 12, 2017).
4
These data were available at https://www.bea.gov/national/index.htm#gdp (retrieved from the Internet on June 2,
2017).
5
Black American employment by industry data were available from BLS through Labor Force Statistics from the
Current Population Survey; https://www.bls.gov/cps/cpsaat18.htm (retrieved from the Internet on June 17, 2017).
6
Two points are worth making. First, in certain cases, there was no one-to-one identical match for the industry in the
BLS table and the industries presented in the SUT. We used our best judgement to map the employment by industry
data to the SUT industries. Second, the BLS employment by industry data were, as indicated, on an industry basis.
On the other hand, BEA’s industries separately identify production or output performed in the private sector versus
the general government sector. Therefore, there is at least one important mismatch. In the BLS data, teachers who
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Given SUT industries, the total number employed in those industries, and after applying the
percentage of Black Americans employed in related industries, we were able to determine the total
number of Black Americans employed in the economy as a cross check. We determined that about
17.2 million Black Americans were working in industries during 2015. This is very consistent with
BLS employment statistics. 7
The fourth step was to apply the employment percentages by industries to industry output in the
Supply table. That is, for every industry we assumed that Black Americans could produce an
amount of primary and secondary commodities equal to their percentage in employment. (This is
a controversial assumption because it assumes equal productivity for all workers in the industry
irrespective of race, and it assumes constant returns to scale production.) Having determined
domestic production, we derived estimates of imports, trade and transportation margins, taxes on
products and imports, and subsidies on a proportional basis. 8 Therefore, we arrived at a total supply
for 2015 for Black Americans of $3.6 trillion—this constitutes about 10 percent of US total supply
of about $33.9 trillion.
Given our decision to not adjust the infrastructure or technology when producing estimates for a
Black American SUT, our fifth step was to prepare estimates of intermediate consumption for the
Use table by maintaining BEA’s output-to-intermediate consumption ratios. That is, we applied
BEA’s ratios to the gross output estimated in the Supply table to compute estimates of total
intermediate consumption on and industry-by-industry basis. Total intermediate consumption by
industries was distributed to all of the commodities consumed by industries proportionally to the
distribution inherent in BEA’s Use table. Having estimated total intermediate consumption, we
developed estimates of personal consumption expenditures (for households and nonprofit
institutions serving households); final government consumption; change in inventories; total
investment in structures, equipment, and intellectual property for the private and government
sectors; and total exports. These latter estimates were derived proportionally; each estimate as a
proportion of the residual of total supply less intermediate consumption in BEA’s Use table times
the related residual from the Black American Use table.
Also for the Use table based on the proportional approach, we developed estimates of value added
at basic and purchaser’s prices, along with estimates of the components of value added:
compensation of employees, taxes on production, and gross operating surplus (otherwise known
as returns to capital, which includes consumption of fixed capital and net operating surplus).

produce educational services are identified in the “Education” industry. BEA, on the other hand, separately
identifies teachers who work in private educational institutions and those that work in the general government
sector. While there is no perfect method for addressing this difference given available data, fortunately, the
percentage of Black American teachers working in the BLS Education industry is not very different from the
percentage of Black Americans working in the general government sector and producing a wide-range of services,
including educational services.
7
BLS provides Labor Force Statistics from the Current Population Survey, Table 3, “Employment status of civilian
noninstitutional population by age, sex, and race” for 2015; https://www.bls.gov/cps/cps_aa2015.htm (retrieved on
August 16, 2017). In 2015, 17.5 million Black Americans were employed.
8
While most of the entries in the valuation matrices were derived proportionally, we made judgmental adjustments
to ensure full allocation of trade and transportation margins to associated commodities.
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As expected, total Uses are consistent with total Supply in the SUT framework. However, as we
discuss in the “Results” section, certain components of final demand reflect negative values, which
is inconsistent with most SUT analysis. On the other hand, we knew that the uneven and, in certain
cases, very sparse industry distribution of Black American employment in the context of the US
economic framework would produce such imbalances (negative values). To facilitate a discussion
of the results of our analysis, we aggregated the 72 by 71 SUT framework into an 18 by 26 Supply
table (Table 2) and a 26 by 22 Use table (Table 3). 9
Results
Beginning with Table 2, row 18 shows that a Black American economy would produce the highest
gross output in the following industries: government (column 15); manufacturing (column 5);
educational services, health care, and social assistance (column 12); and finance, insurance, real
estate, rental, and leasing (column 10). We should keep in mind that the latter industry’s
appearance among the top four is largely caused by the contribution of owner and rental occupied
housing that is central to this industry’s output. Column 26 of the table shows that the top four
commodities or products that Black Americans would supply include: manufactured goods;
educational services, health care, and social assistance; government; and finance, insurance, real
estate, rental, and leasing. As already mentioned, row 18 shows that total supply at purchasers’
prices is $3.6 trillion (column 26), with total commodity output being $3.3 trillion (column 16),
Imports accounting for $0.2 trillion (column 17), and net taxes (column 25) accounting for less
than $0.1 trillion.
Now turning to Table 3, row 26 indicates the top four contributing industries to value added at
purchasers’ prices: government (column 15); finance, insurance, real estate, rental, and leasing
(column 10); educational services, health care, and social assistance (column 12); and
manufacturing (column 5). Total value added at purchasers’ prices (gross domestic product) is
$1.9 trillion (column 16). Looking at row 18, and columns 17-22, we find that personal
consumption expenditures (i.e., final consumption of households and nonprofit institutions serving
households) is $1.5 trillion. Private fixed investment is a little less than $0.1 trillion; and change
in private inventories is $9.3 billion. Government consumption expenditures and gross investment
is just under $0.5 trillion. Finally, exports of goods and services are valued at over $0.1 trillion.
Row 19, column 16 shows that compensation of employees for Black Americans would stand at
well over $1.1 trillion, which is consistent with the often cited statistic that Black Americans have
income that exceeds $1 trillion. Sticking with column 16, but considering rows 20 and 24, we find
that Black Americans would contribute well over $0.1 trillion in taxes.
It is important to note in column 17, rows 1 and 2 that, after accounting for intermediate
consumption, Black Americans would produce too little of the following two commodities for
final consumption by households and nonprofit institutions serving households: farm, forestry,
fishing, and related activities; and oil, gas extraction, and mining. This is particularly concerning
because food and energy are essential to sustaining an economy. Column 20 for exports, shows
similar shortages of food and energy related commodities (negative exports); and there also
appears to be a shortage of professional and business services (row 11). Favorably, Black
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Americans would benefit from significant exports of the following commodities (column 20):
manufacturing (row 5); transportation and warehousing services (row 8); and finance, insurance,
real estate, rental and leasing services (row 10).
Conclusion
When considering nation formation for Black Americans, one of the first questions for economists
is: What would a Black American economy look like? This brief analysis addresses the question
explicitly. Clearly, the analysis is partly hypothetical because it is based on the structure of the US
economy (technology and infrastructure), assumes equal productivity for all workers, and is based
on constant returns to scale production. However, it is clearly based on Black American
employment by industry, which provides a picture of what can potentially be produced by our
labor.
There is no question that Black American labor is associated with significant production in the
following industries and of their related commodities: government; manufacturing; educational
services, health care, and social assistance; and finance, insurance, real estate, rental, and leasing.
There is room to argue here that this information is a warning to us. Are these plateauing or dying
industries? Would it not be better to have significant production in emerging industries? In our
view, the answer is clear; however, we will leave this discussion to those who review this analysis.
Although considerable thought went into the method required to conduct this analysis, the exercise
itself was quite rapid in completion. Those skilled in SUT or Input-Output table preparation, who
have an interest in making the analysis more realistic, should be able to improve on this effort.
Importantly, this analysis ushers up no major surprises, which bodes well for its validity. The
important point is that, if someone asks, “What can Black Americans produce in our own
homeland?” at least we have a point from which to start to develop a precise answer.
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Table 1.—Black American Employment as a Percent of Total Employment by Industry
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Table 2.—Black American Supply Table
(In millions of US dollars)
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Table 3.—Black American Use Table
(In millions of US dollars)
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